
Axis Inc. 

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2014 
 
To The Members 
 
Your Directors are pleased to present their report on the business operations of the company for the 
period from 1st April 13 to 31st March 14 and subsequent events to date. While audit is not mandated in 
US for small enterprises, however Axis Inc. has got its accounts audited by Walker Chandiok & Co LLP 
(formerly Walker Chandiok & Co), Chartered Accountants, for the purpose of consolidation of its accounts 
with its parent company Axis-IT&T Limited in accordance with the statutory requirements in India . 
 

I. Financial Results for 4/1/2013-3/31/2014 (in US$) 
 

                                                                              FY 2013-14 FY 2012-13 

Total Income 14,795,983 23,130,970 

Expenditures before I&D 14,899,591 22,794,085 

Profit/ (Loss) before I&D (103,608)      336,885 

Interest Expenses     27,055        52,656 

Depreciation     98,950        90,907 

Net Profit / (Loss) before Tax (229,613)     193,322 

Profit / (Loss) after Tax (188,861)     133,359 

 
 

II. Business Activity 
 

  a. Present 
 

Due to the challenging economic climate in US with our customers, we saw our revenue 
decline compared to last financial year.  The company focused on rationalizing the cost 
structure to minimize the impact of declining revenues. We strengthened and expanded 
our global relationship with Caterpillar with increased participation in their NPI/CPI and 
Manufacturing Engineering initiatives, and, together with Axis IT&T, have continued to 
hold our position as their largest Global Engineering Services Supplier. We enhanced our 
services portfolio by involving in several programs from concept to finish. 
 
b. Future Challenges & Opportunities 
 
While the growth of our Customer’s market continues to be sluggish, with unfavorably 
low demands in the areas like mining, construction and cautious capital & discretionary 
spend, resulting in surplus inventory. However, we are seeing signs of recovery in 
several pockets of our interest in Europe, China, we will continue to build on our 
effective growth strategy with our existing customers while pursuing new ones.  We 
would be intensifying our efforts to align and engage closely with all our clients to 
consolidate our footprint within their ecosystem across product groups, strategic 
programs and locations.  For new business pursuit & acquisition, we are confident that 
our investments towards domain and market engagement programs in Heavy 
Engineering would bear results in the coming quarters. In summary, we are poised for 
increased growth during 2014-15. 

  



 
 
 

III. Directors 
 
The Directors of the company currently are as follows: 
1. S. Ravi Narayanan          Director, Chairman & CEO 
2. Rohit Chand             Director 
3. Suvra Basu             Director 
4. Kirit Manek             Director 
5. S. Valmeekanathan         Director 
6. Sreedhar Rao Ellentala  Director & Secretary  
  

 
Mr. Murali Krishna resigned from the position of Director, President, Secretary & Treasurer w.e.f 28th 
February 2014 and Mr. Sreedhar Rao Ellentala was appointed as the Director & Secretary & Mr. Paul 
Letcher as Treasurer w.e.f. 6th May 2014. Mr. S. Valmeekanathan was appointed as Director w.e.f. 6th 
May 2014. 
 

IV.  Officers 
        1.  S. Ravi Narayanan            Director , Chairman & CEO 
  2.  Sreedhar Rao Ellentala              Director & Secretary  
  3.  Paul Letcher   Treasurer 
 

V.  Subsidiary & Joint Ventures 
Axis EU Ltd. is a wholly owned subsidiary of the Company which operates in the UK. The 
Annual Accounts and Director’s Report of Axis EU Ltd are attached. 

 
 

On behalf of the Board 

 
             Sd/- 
S.  Valmeekanathan 
Director 
 
Date: 16.05.2014 



































Axis Inc.

Balance Sheet
1

 As at 

31 March 2014 

 As at 

31 March 2014 

 As at 

31 March 2013 

 As at 

31 March 2013 

USD INR USD INR

EQUITY AND LIABILITIES

SHAREHOLDERS’ FUNDS

Share capital 22,47,227          1350,57,893      22,47,227          1222,25,103      

Reserves and surplus 8,80,262            529,03,570        10,69,123          581,48,852        

31,27,489          1879,61,463      33,16,350          1803,73,955      

NON CURRENT LIABILITIES

Deferred tax liabilities, net -                    -                    40,752               22,16,473          

CURRENT LIABILITIES

Short-term borrowings 16,983               10,20,675          18,24,080          992,10,434        

Trade payables 8,11,233            487,54,941        4,39,901            239,25,907        

Other current liabilities 3,31,215            199,05,955        2,90,383            157,93,728        

11,59,431          696,81,571        25,54,364          1389,30,070      

TOTAL 42,86,920          2576,43,035      59,11,466          3215,20,498      

ASSETS

NON-CURRENT ASSETS

Fixed assets

Tangible assets 1,04,907            63,04,890          1,56,527            85,13,394          

Intangible assets 33,762               20,29,089          55,103               29,97,014          

Non-current investments 11,49,031          690,56,533        11,49,031          624,94,992        

Long-term loans and advances 36,505               21,93,943          4,98,099            270,91,256        

13,24,205          795,84,456        18,58,760          1010,96,655      

CURRENT ASSETS

Trade receivables 24,65,914          1482,00,938      32,60,546          1773,38,815      

Cash and bank balances 21                      1,262                 13,099               7,12,445            

Short-term loans and advances 1,18,105            70,98,087          2,45,540            133,54,749        

Other current assets 3,78,675            227,58,292        5,33,521            290,17,834        

29,62,715          1780,58,579      40,52,706          2204,23,842      

TOTAL 42,86,920          2576,43,035      59,11,466          3215,20,498      



Axis Inc.

Statement of Profit and Loss
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 Year ended

31 March 2014 

 Year ended

31 March 2014 

 Year ended

31 March 2013 

 Year ended

31 March 2013 

USD INR USD INR

INCOME

Revenue from operations 147,74,782             8879,61,443        231,29,123             12579,76,810      

Other income 21,201                    12,74,176            1,847                      1,00,457              

TOTAL 147,95,983             8892,35,619        231,30,970             12580,77,267      

EXPENSES

Employee benefit expenses 108,66,451             6530,71,532        166,22,810             9041,03,000        

Other expenses                11,41,311 685,92,563                         19,13,054 1040,49,668        

Sub-contracting charges                28,91,829 1737,98,345                       42,58,221 2316,01,659        

TOTAL 148,99,591             8954,62,439        227,94,085             12397,54,327      

EARNINGS BEFORE INTEREST, TAX, 

DEPRECIATION AND AMORTISATION 

(EBITDA)

(1,03,608)               (62,26,820)           3,36,885                 183,22,939          

Depreciation and amortisation expense 98,950                    59,46,875            90,907                    49,44,368            

Finance costs 27,055                    16,26,000            52,656                    28,63,923            

PROFIT BEFORE TAX (2,29,613)               (137,99,695)         1,93,322                 105,14,648          

Tax expense

- Current tax -                       19,211                    10,44,873            

- Deferred tax (40,752)                  (24,49,187)           40,752                    22,16,473            

NET PROFIT (1,88,861)               (113,50,508)         1,33,359                 72,53,303            

Earnings per share:

Basic and diluted (9.57)                      (575)                     6.76                        368                      



Axis Inc.

Cash Flow Statement
3

 Year ended

31 March 2014 

 Year ended

31 March 2014 

 Year ended

31 March 2013 

 Year ended

31 March 2013 

 USD  INR  USD  INR 

Cash flows from operating activities

Profit before taxation (2,29,613)               (137,99,695)           1,93,322                105,14,648         

Adjustment for :

Depreciation and amortisation 98,950                   59,46,875              90,907                   49,44,368           

Interest expense 27,055                   16,26,000              52,656                   28,63,923           

Interest expense (21,201)                  (12,74,176)             (1,847)                    (1,00,457)            

Operating profit before working capital changes (1,24,809)               (75,00,996)             3,35,038                182,22,482         

(Increase) / Decrease in trade receivables 7,94,632                477,57,224            16,71,633              909,18,973         

(Increase) in loans and advances 1,27,434                76,58,758              (1,12,324)               (61,09,230)          

Decrease in other current assets 1,54,061                92,59,035              5,72,782                311,53,206         

Decrease in trade payables 3,83,881                230,71,171            (12,46,014)             (677,69,809)        

Increase / (Decrease) in other current liabilities 40,832                   24,53,995              (78,673)                  (42,78,996)          

Cash used in operations 13,76,031              826,99,188            11,42,442              621,36,627         

Direct tax payment 1,94,439                116,85,745            (3,54,521)               (192,82,131)        

Net cash used in operating activities 15,70,471              943,84,933            7,87,922                428,54,496         

Cash flows from investing activities

Purchase of fixed assets (25,989)                  (15,61,934)             (1,78,104)               (96,86,962)          

Loans given to related parties (3,20,000)               (192,31,936)           (3,00,000)               (163,16,790)        

Loans repaid by related parties 5,87,155                352,87,898            1,23,571                67,20,918           

Interest received 12,683                   7,62,246                1,061                     57,713                

Net cash used in investing  activities 2,53,849                152,56,274            (3,53,472)               (192,25,121)        

Cash flows from financing activities

Proceeds / (repayments) from / of borrowings (net) (18,07,097)             (1086,06,168)         (3,72,831)               (202,78,017)        

Interest paid (30,299)                  (18,20,964)             (48,940)                  (26,61,812)          

Net cash from financing activities (18,37,396)             (1100,93,007)         (4,21,771)               (226,05,704)        

Net decrease in cash and cash equivalents (13,077)                  (7,85,925)               12,678                   6,89,573             

Cash and cash equivalents at beginning of the year 13,099                   7,87,245                421                        22,871                

Cash and cash equivalents at the end of the  year 21                          1,320                     13,099                   7,12,443             


